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Abstract

The purpose of this research is to investigate the consequence of financial literacy
(knowledge, attitude and behavior) on the judgment of investors according to the
theory of source credibility (source bias, source competence and individual bias). The
current research is applied in terms of purpose and descriptive-survey in terms of
nature and method, and it is statistically correlation type. The statistical population of
this research consists of capital market activists in the provinces (Kermanshah,
Kurdistan, Hamadan, illam) who were selected using random sampling method and
399 people were selected in the spring of 2023 to collect data through a questionnaire
and Structural equation modeling was used to analyze the data. The findings of the
research show that financial literacy with two dimensions of financial attitude and
financial behavior has a significant effect on the judgment of investors, but financial
knowledge does not have a significant effect on the judgment of investors. In other
words, people who have a greater ability to understand the general concepts of
financial decision-making and better personal values in the field of various financial
concepts, have a better ability to analyze and evaluate investment risks and
opportunities and influence their judgment. Also, the source credit theory has a
significant effect on the relationship between financial literacy and investors'
judgment. This means that the source credit theory can be considered as a moderating
variable in interpreting the effect of financial literacy on investors' judgments and
decisions.
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